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ANOTATION

The discipline “Monetary theory and monetary policy — advanced level” is
being taught to the students in the Specialty of Finance, Master’s Degree, at the University of
National and World Economy (UNWE), Sofia.

The course in “Monetary theory and monetary policy — advanced level” is a logical
extension of the knowledge gained in the money theory that is studied in the Bachelor’s
Degree. Also the obtained knowledge in all economic and financial disciplines are taken into
account. The brand new trends in the theory of money and monetary policy are presented in a
simple way as a particular focus is put on the functions and instruments of the central banks.
One after another are demonstrated the following topics: genesis of money and changes in
functions of money in the world of electronic money, manners for integration of money into
the theoretical models, different approaches for the demand for money, mechanisms for
money supply and monetary policy regimes, types of monetary policy and transmission
mechanisms, interaction between the credit and money, payments systems development,
systematic risk in the financial system, theory of competitive money, and other.

At the seminars all concerned aspects are illustrated in a practical and applied form
with specific examples from the economic life. Particular attention is attached on the ECB’s
functioning as well as on the problems in the face of Bulgarian economy connected with the
country’s accession into the Euro area. The latest approaches in the money theory and policy
are presented and discussed.

The course in “Monetary theory and monetary policy — advanced level” is
distinguished in 10 topics each of them is accompanied by elaboration of individual works
and case studies during the seminars. The hours of tuition for each topic taught comprise 3

hours lectures and 3 hours seminars.

MODULE CONTENTS

A. LECTURES

Ne TOPIC HOURS

Part 1 /15 hours/

Origin and evolution of money. Theoretical concepts of money.

2 | Electronic money. Nature. Advantages and disadvantages. E-money and the

monetary policy.

3 | Demand for money. Foundations of money behavior. Demand for money —

classical and new approaches. Demand for money in circulation. Demand for

e-money.




4 | Monetary policy and money supply. Theory of money supply and monetary 3
policy. Discretionary monetary policy of the central bank (loss function,
reaction function, Taylor rule).

5 | Transmission mechanisms of monetary policy. Transmission channels. 3
Transmission mechanisms in the Euro area.

Part 2 /15 hours/

6 | Monetary policy regimes and monetary policy rules. History of monetary 3
systems. Typology. Global currency areas.

7 | Limits of the IS-LM model. The IS-LM model with the LM curve? 3
Quantity theory of money. Current evidence of the quantity theory of money.
Quantity theory of money revisited. Inflation pressure and the quantity theory
of money.

9 | Money, inflation, economic growth. 3

10 | Money in an open economy. Keynes, money and the open economy. 3
Problems of business cycles convergence in the Euro area.
B. SEMINARS
Ne TOPIC HOURS NON-
OF CONTACT
TUITION | HOURS

Origin and evolution of money. Theoretical concepts of money. 3 6
Monetary policy regimes and monetary policy rules. 3 6
Electronic money and monetary policy. Demand for electronic 3 6
money.

4 | Modeling of demand for money. Foundations of money behavior. 3 6
Demand for money in circulation.

5 | Theory of money supply and monetary policy. Modeling of 3 6
money supply.
Modeling of monetary transmission mechanisms. 3
Limits of the IS-LM model. The IS-LM model with the LM 3
curve?
Modeling of credit. 3
Modeling of inflation. Fiscal theory of prices.

10 | Euro area and European Central Bank /ECB/. ECB’s monetary 3

policy instruments. Bulgaria and Euro are. Convergence process.




LEARNING OUTCOMES

The subject “Monetary theory and monetary policy — advanced level” will provide
profound knowledge in the field of macroeconomics, theory and practice of money, demand
for money and monetary policy. Moreover, the training in this subject will prepare future
specialists in macroeconomic and banking activity. This will contribute to a broader economic
culture of the students and will prepare them for a better understanding of the monetary
policy, monetary transmission channels, European monetary system’s functioning and other

1ssues.
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